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On May 12, 2009, RA 9593 otherwise known as the
Tourism Act of 2009 was signed into law providing
for, among others, the reorganization of the
Philippine Tourism Authority into the Tourism
Infrastructure and Enterprise Zone Authority or
TIEZA. TIEZA Is a body corporate under the
supervision of the Secretary and attached to the
Department of Tourism for purposes of program and

policy coordination.




Chairperson = DOT Secretary Wanda Corazon T. Teo
Vice Chairman = TIEZA Chief Operating Officer Guiller B. Asido
Members:

The Secretary, Department of Interior and Local Government

The Secretary, Department of Public Works and Highways

The Secretary, Department of Environment and Natural Resources
The Chairman, Mindanao Development Authority

The Chief Operating Officer, Tourism Promotions Board
Representative from Accommodation Sector, Atty. Lucas M. Nunag
Representative from Tourism Transport Services, Maria Vida H. Stoifl
Representative from Medical Tourism, Catherine B. Turvill
Representative from Tourism Estate Management, Roy B. Martin

Representative from Travel and Tours, Roberto U. Teo




ATo develop, manage and supervise tourism
Infrastructure projects nationwide

ATo designate, regulate, and supervise Tourism
Enterprise Zones (TEZs) established under
R.A. 9593

ATo grant and administer fiscal and non-fiscal
incentives




The TIEZA shall have sole and exclusive jurisdiction
In the establishment and designation of a Tourism
Enterprise Zone (TEZ) as well as the registration of
Tourism Enterprises (RTE) which shall not be
Impliedly repealed or modified.

All permits and licenses shall be issued by TIEZA to
TEZ Operators and Registered Tourism Enterprises.

TIEZA shall also administer and grant the incentives
under RA 9593.




AOne contiguous territory

Alt has historical and cultural significance,
environmental beauty, or existing or potential
Integrated leisure facilities

Alt has, or it may have, strategic access through
transportation infrastructure, and connection
with utilities infrastructure systems

Alt must be at least 5 hectares in size
Astrategic location

** minimum investment requirement of $ 5m




APrivate entity created under Corporation
Code

A Local Government Unit or any
Instrumentality of government in pursuit of
Its mandate

A Joint Venture between Private and Public
Sector
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A Travel and Tour Services ATourism Estate Managemen

A Tourist Transport Services Services
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Centers
A Theme Parks
| ASpas
A Convention Centers > .
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A 7 AFacilities offering Health and
= Wellness Services

AMuseums and Galleries




TEZ OPERATOR: Corporate entity
TEZ ADMINISTRATOR: Appointed by TEZ Oper:

RTEs or Locators: Tourism Enterprise
T




Prospective TEZ investors and tourism enterprises
can register under a single window system to
avail of the incentives and benefits under the Act,
Including the issuance of permits and visas.

TIEZA shall collect fees necessary for the issuance
of these permits and licenses.




FISCAL AND NON -FISCAL
INCENTIVES




INCOME TAX HOLIDAY

=9  Alncome tax exemption for a period of six (6)
= years, extendible for another six (6) If the
enterprise undertakes a substantial
expansion or upgrade of its facilities prior
to the expiration of the first six (6) years.
Incentives f

TE7e ‘§> NET LOSS CARRY OVER

——— ~ AThese enterprises shall be allowed to
Mp.s carryover as a deduction from the gross
e Income for the next six (6) consecutive
- ~years immediately following the year of the
= loss, their net operating losses.




GROSSNCOMETAXATION

#hoas AExceptreal estate taxes and such fees as may be

— Imposed by the TIEZA,a new enterprise shall be
pay a tax of 5% on its grossincome in lieu of all
national and local taxes and license fees,imposts
and assessments

Incentiveor TAX and DUTY FREEIMPORTATION OF:
TEZs b a. CAPITAUNVESTMENTANDEQUIPMENT
b. TRANSPORTATIOHNQUIPMENTAND
SPARBPARTS
c. GOODS AND SERVICES

- TAX CREDITequivalent to all national internal
revenue taxes paid on all localysourced goods
and services




Incentives for
TEZs
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Fiscal Incentives

SOCIALRESPONSIBILITYNCENTIVE

Atax deduction equivalent to fifty percent

(50%) of the cost of environmental
orotection  or  cultural heritage,
oreservation  activities, sustainable
Ivelihood programs, and other similar
activities as approved by the TIEZA
Board.




Employment of Foreign Nationals

AA registered enterprise may employ foreign
nationals in executive, supervisory, technical or
advisory position for such reasonable periods and
under such terms as may be provided by the
TIEZA Board., provided that the total number of

Incentives for| foreigners shall not exceed 5% of total workforce.

TEZs D 3PAAEAI )1 OAOOI 080 2AOE]

. AA foreign national who invests at least Two
Hundred Thousand Dollars ($200,000.00) in a TEZ
and/or a Registered Tourism Enterprise, his
dependents, spouse and unmarried children under

18 years of age, shall be entitled to a special
ElT OAOOI O6 0 OAOEAAT O OEC




Non-Fiscal Incentives

Lease of Land

ALands and buildings in each TEZ may be

leased to foreign investors for a period not
exceeding fifty (50) years, renewable once
Incentives for$ for a period of not more than twentyfive
TEZs (25) years.

AThe leasehold right acquired under long
term contracts may be sold, transferred or
assigned




Limited to EXISTING ACCOMMODATION
ESTABLISHMENTSoutside a TEZ which
shall undertake substantial expansion or
upgrade of its facility

Incentives for

Enterprises - INCOMETAXHOLIDAY

OutsudeTEZs

- TAX AND DUTY-FREE IMPORTATION
ON CAPITAL INVESTMENT AND
EQUIPMENT




DESIGNATED PRIVATE TEZs




RESORTS WORLD MANILA (PASAY)




CIUDAD DE VICTORIA (BULACAN)
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e It is a 58hectare
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facilities, transport,
Infrastructure,
sustainable
townships and prime
residential
condominiums.
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It Is a 708hectare
property with
four
components: 18
Hole Golf Course
and Hotel;
Condominium
Hotel Resort;
Retirement
Village ; and
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